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What Is Globalization? Discuss the negative effects of Globalization. Why CoronaVirus
Disease (COVID-19) may be a major blow to Globalization.

What Is Globalization?

Globalization means the speedup of movements and exchanges (of human beings, goods, and
services, capital, technologies or cultural practices) all over the planet. One of the effects of
globalization is that it promotes and increases interactions between different regions and
populations around the globe.

Globalization is a process of interaction and integration among the people, companies,
and governments of different nations, a process driven by international trade and investment and
aided by information technology. This process has effects on the environment, on culture, on
political systems, on economic development and prosperity, and on human physical well-being
in societies around the world.

Examples of Globalization

Because of trade developments and financial exchanges, we often think of globalization as an

economic and financial phenomenon. Nonetheless, it includes a much wider field than just

flowing of goods, services or capital. Often referred to as the globalization concept map, some
examples of globalization are:

e Economic globalization: is the development of trade systems within transnational actors
such as corporations or NGOs;

e Financial globalization: can be linked with the rise of a global financial system with
international financial exchanges and monetary exchanges. Stock markets, for instance, are a
great example of the financially connected global world since when one stock market has a
decline, it affects other markets negatively as well as the economy as a whole.

e Cultural globalization: refers to the interpenetration of cultures which, as a consequence,
means nations adopt principles, beliefs, and costumes of other nations, losing their unique
culture to a unique, globalized supra-culture;

e Political globalization: the development and growing influence of international
organizations such as the UN or WHO means governmental action takes place at an
international level;

e Sociological globalization: information moves almost in real-time, together with the
interconnection and interdependence of events and their consequences. People move all the
time too, mixing and integrating different societies;

e Technological globalization: the phenomenon by which millions of people are
interconnected thanks to the power of the digital world via platforms such as Facebook,
Instagram, Skype or Youtube.

e Geographic globalization: is the new organization and hierarchy of different regions of the
world that is constantly changing. Moreover, with transportation and flying made so easy and
affordable, apart from a few countries with demanding visas, it is possible to travel the world
without barely any restrictions;
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e Ecological globalization: accounts for the idea of considering planet Earth as a single global
entity — a common good all societies should protect since the weather affects everyone and
we are all protected by the same atmosphere. To this regard, it is often said that the poorest
countries that have been polluting the least will suffer the most from climate change.

Why is Globalization Bad? The Negative Effects of Globalization

Globalization is a complex phenomenon. As such, it has a considerable influence on several
areas of contemporary societies. Let’s take a look at some of the main negative effects
globalization has had so far.

The Negative Effects of Globalization on Cultural Loss

Apart from all the benefits globalization has had on allowing cultural exchanges it also
homogenized the world’s cultures. That’s why specific cultural characteristics from some
countries are disappearing. From languages to traditions or even specific industries. That’s why
according to UNESCO, the mix between the benefits of globalization and the protection of local
culture’s uniqueness requires a careful approach.

The Economic Negative Effects of Globalization

Despite its benefits, the economic growth driven by globalization has not been done
without awakening criticism. The consequences of globalization are far from homogeneous:
income inequalities, disproportional wealth and trades that benefit parties differently. In the end,
one of the criticisms is that some actors (countries, companies, individuals) benefit more from
the phenomena of globalization, while others are sometimes perceived as the “losers” of
globalization. As a matter of fact, a recent report from Oxfam says that 82% of the world’s
generated wealth goes to 1% of the population.

The Negative Effects of Globalization on the Environment

Many critics have also pointed out that globalization has negative effects on the
environment. Thus, the massive development of transport that has been the basis of globalization
is also responsible for serious environmental problems such as greenhouse gas emissions, global
warming or air pollution.

At the same time, global economic growth and industrial productivity are both the driving
force and the major consequences of globalization. They also have big environmental
consequences as they contribute to the depletion of natural resources, deforestation and the
destruction of ecosystems and loss of biodiversity. The worldwide distribution of goods is also
creating a big garbage problem, especially on what concerns plastic pollution.

Impact of Globalization on Society

The term “Globalization” has been widely used in the last fifteen years. It is
a controversial term and has been defined in several different ways. Globalization indicates that
the world today is more interconnected than before. Globalization in its basic economic sense
refers to the adoption of open and unfettered trading markets (through lowering of trade barriers,
removal of capital controls, and liberalization of foreign exchange restrictions). Large volumes
of money movement, increased volumes of trade, changes in information technology and
communication are all integral to a global world. There is also a significant movement of people
from one country to another for trade and work. Such increases in the movement of goods,
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labor, and services have weakened national barriers and restrictions that are imposed by a nation
state. Some identify a new emergence of a “global village.” In the past two decades, economic
globalization has been the driving force behind the overall process of globalization.
Here is what Amartya Sen a Nobel Laureate and Economist has to say:
“Global interaction, rather than insulated isolation, has been the basis of economic progress in
the world. Trade, along with migration, communication, and dissemination of scientific and
technical knowledge, has helped to break the dominance of rampant poverty and the
pervasiveness of ‘nasty, brutish and short’ lives that characterized the world. And yet, despite all
the progress, life is still severely nasty, brutish and short for a large part of the world population.
The great rewards of globalized trade have come to some, but not to others.”

Why COVID-19 may be a major blow to Globalization.

In coming years, the coronavirus outbreak may be remembered as a milestone
moment on the road toward the end of the first phase of globalization. Over the past few
decades, markets have opened, supply chains have gone global, middle classes have
emerged, and new connections have been made. More recently, a backlash against the
increasingly free flow of information, ideas, money, jobs and people has created
extraordinary political pressures. The result has been tightened immigration rules, new
barriers to trade and investment, a shortening of supply chains, a technological decoupling
and a new emphasis on country-first politics.

Coronavirus has already forced travel restrictions, accusations between governments
and a series of xenophobic attacks in multiple countries. Depending on the level of human
and economic damage this virus inflicts around the world, coronavirus may one day be
considered an important turning point for the entire global economy.

In any pandemic, the worst-case scenario involves its spread into developing-world
cities where huge numbers of people live, health care facilities are poor and millions lack
the money to afford whatever care is available. There are also larger emerging-market
countries that will take a huge economic hit as a result of lost tourism. But the impact of
canceled travel would be much greater in Saudi Arabia, where the kingdom’s first
confirmed coronavirus case has closed Islam’s holiest sites to foreigners. If Saudi
authorities are forced to cancel the hajj, the annual pilgrimage of millions of Muslims to
visit these sites, scheduled to begin in July, the impact would be dramatic. Other countries
that depend on tourism revenue—particularly in Southeast Asia and Latin America—will face
tough losses.

Even in the U.S., where this crisis has only begun to make an impact, the response
may fall far short. There are some shortages of crucial drugs and medical equipment, in part
because China remains a critical part of supply chains. Another worry: coronavirus has been
swallowed into election-year politics. President Trump, anxious to protect the stock-market
gains that he believes will boost his chances of re-election, has argued that Democrats are
exaggerating the coronavirus threat. Critics of the President warn that Trump will lean
heavily on the Fed for more cuts, less for the sake of U.S. economic resilience than for the
President’s political fortunes.
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